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SUBJECT: OPIC GUARANTEE APPLICATION OP CHAPPEL MOULDING 

REP: OPIC MEMO OF 8 FEB 77 AND REGISTRATION NO. 522-77-226 

1. FOLLOWING ARE EMBASSY COMMENTS ON THE INVESTMENT PROPOSED BY 
CHAPPEL MOULDING AS DESCRIBED IN ITS PORM 50, "REQUEST FOR 
REGISTRATION". 

2. THE PROPOSAL TO UNDERTAKE THE MANUFACTURE OF WOODEN PICTURE 
FRAMES APPEARS CONSISTENT WITH GOH PLANS TO ENCOURAGE LOCAL AND 
FOREIGN INVESTMENT IN PRODUCTION OP PINISHED WOOD PRODUCTS. AS 

IS KNOWN TO OPIC, THE HONDURAS GOVERNMENT PORESTRY CORPORATION 
(COHDEFOR) HAS EMBARKED ON AMBITIOUS PORESTRY DEVELOPMENT PROGRAM 
AND WELCOMES SUCH INVESTMENT TO UTILIZE ANTICIPATED INCREASED 
LUMBER PRODUCTION. THE PROBABLE BENEFITS OF THE CHAPPEL PROJECT 
TO THE HONDURAS ECONOMY WOULD INCLUDE INCREASED EMPLOYMENT AND 
EXPORT EARNINGS. HONDURAS ALREADY EARNS ABOUT $40 MILLION 
ANNUALLY IN RAW LUMBER EXPORTS. THIS PROJECT PROMISES TO 
INCREASE BOTH VALUE AND VOLUME OF WOOD PRODUCT EXPORTS. TO THE 
EXTENT THAT MANUFACTURING PICTURE FRAMES IS LABOR-INTENSIVE, IT 
COULD HELP SOLVE HONDURAS' SERIOUS RURAL UNEMPLOYMENT PROBLEM. 

IT APPEARS THAT THE US INVESTOR PLANS A JOINT- VENTURE WITH 
COHDEFOR FOR THE PROJECT. IN VIW OF THE NEWNESS OF THIS AGENCY, 

THE INVESTOR MAY FIND IT ADVANTAGEOUS TO SECURE EXPLICIT COMMIT- 
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MENTS REGARDING THE AGENCY'S ROLE IN THE PROJECT, LUMBER SUPPLY 
PRICEING, ETC. 
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